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Holden & Mickey Hosts
Pickleball Event at
Forsyth Country Club

On October 24th, Holden & Mickey hosted an
exciting pickleball event for our valued clients and
friends at Forsyth Country Club. The event was a
fantastic blend of friendly competition, fun, and
pickleball education.

Participants were divided into teams in a round robin
format, mixing seasoned players with enthusiastic
beginners. Other clients attended and did not play,
but enjoyed a nice fall evening of food and drink,

visiting and watching.

We look forward to hosting more events like these
in the future. Please be on the lookout for our spring

event which will feature an exciting speaker.

Happy New Year!
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Top Tax Changes for 2025

POSTED ON DECEMBER 03, 2024
By: Amy Fontinelle

Good news: Americans are getting a larger standard
deduction in 2025. This inflation-based adjustment is
one of many the IRS considers each year.

It may not feel as though inflation has slowed down when
youre buying groceries or car insurance, but compared
with previous years, it has. The consumer price index
in October 2024 was up 2.6 percent compared with 12
months earlier. In October 2023, it was up 3.2 percent
year over year.

Along with raising the standard deduction, the IRS has
increased how much you can save in certain retirement
accounts, how much of your income is tax-free, and
how much you can earn before moving into the next tax
bracket.

It’s worth considering these changes as you draft your
financial plan for 2025.

Standard deductions

Your standard deduction in 2025 will be higher than it
was in 2024. Your standard deduction is the amount of
income the federal government lets you keep 100 percent
of. You may owe less tax in 2025 if your income increases
by less than 2.7 percent — the amount to which the
deduction was increased due to inflation.

* For single people and married couples filing
separate returns, it increases by $400, from

$14,600 to $15,000.

* For heads of household, it increases by $600,
from $21,900 to $22,500.

* For married people filing jointly and surviving
spouses, it increases by $800, from $29,200 to
$30,000.

If you're 65 or older, your additional standard deduction
increases by $50 from $1,550 to $1,600 per qualifying
spouse if you're married and from $1,950 to $2,000 if you
file as single or head of household.

Tax brackets

Marginal tax rates won’t change in 2025. The lowest
rate will remain 10 percent, and the highest will still be
37 percent. The amount you can earn within each tax
bracket has been increased for inflation, however.

Rate

Single Filers Mairried Filing Jointly
10% $0 - $11,600 $0 - $23,200
12% $11,601 -$47,150 $23,201 - $94,300
22% $47,151 - $100,525 $94,301 - $201,050
24% $100,526 - $191,950 $201,051 - $383,900
32% $191,951 - $243,725 $383,901 - $487,450
35% $243,726 - $609,350 $487,451 - $731,200
37.0% $609,350+ $731,200+
a e 0
Rate Single Filers Mairried Filing Jointly
10% $0-$11,925 $0 - $23,850
12% $11,926 to $48,475 $23,851 to $96,950
22% $48,476 to $103,350 $96,951 to $206,700
24% $103,351 to $197,300 $206,701 to $394,600
32% $197,301 to $250,525 $394,601 to $501,050
35% $250,526 to $626,350 $501,051 to $751,600
37.0% $626,351+ $751,601+

Here’s a simplified example that assumes all your income
comes from work. If you filed as single in 2024 and
earned $100,525, you were at the top of the 22 percent
tax bracket. In 2025, you could earn $103,350 and still
pay the same marginal tax rate. In other words, your pay
could have increased by $2,825, or about 2.8 percent,
without pushing any of your income into the 24 percent
tax bracket.

'The average salary increase in 2024 was about 3.8 percent
according to The Conference Board, a nonpartisan think
tank that delivers business insights. For 2025, U.S.
companies expect to raise salaries by 3.9 percent.

“It’s a good idea to consider if you should update your
W-4 withholding form with your employer,” said
Annette Nellen, CPA, professor of tax and accounting at
San Jose State University. “If you owed taxes when you
filed your 2023 return, you might not be having enough
taxes withheld from your paychecks or you might need to
make quarterly estimated tax payments.”

IR A contribution limits

The IRA contribution limit remains at $7,000 for 2025

(or 100 percent of your earned income, whichever is less).

While the deadline to contribute for 2025 won't arrive
until April 15, 2026, making regular contributions
and automatic investments throughout the year can be
more effective than hoping you’ll have a lump sum to
contribute at tax time.

* If you want to max out your savings and
contribute monthly, you'll need to set aside

$583.33 per month.

* If you want to align your contributions with
your biweekly paychecks, that’s $269.23 every

two weeks.

'The catch-up contribution amount for individuals 50 and
older remains at $1,000 for 2025. That’s an additional
$83.33 per month ($666.66 total) or $38.46 every two
weeks ($307.69 total).
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If you have a SIMPLE IRA through work, the annual
salary deferral contribution limit will increase by $500,
from $16,000 to $16,500. The catch-up contribution
limit will stay the same at $3,500. But if youre 60, 61,

62, or 63, you'll be able to make an even larger catch-up

contribution of $5,250.
Roth IRA Eligibility Income Limits

'The IRS limits how much you can contribute to a Roth
IRA directly when your modified adjusted gross income
reaches certain levels.

* If you file as single or head of household, you
can directly contribute a reduced amount (less
than the $7,000 maximum) once your income
hits $150,000 (up from $146,000). You can’t
contribute directly to a Roth IRA at all if
your modified adjusted gross income exceeds
$165,000 in 2025 (up from $161,000 in 2024).

* If you're married and file jointly, the phaseout
range is $236,000 to $246,000 in 2025 (up from
$230,000 to $240,000).

* If youre married and file separately and you
lived with your spouse at any time during the
year, the phaseout range doesn’t adjust for
inflation and will still be $0 to $10,000 in 2025.
If you did not live with your spouse, the single
and head of household range applies.

You can still contribute indirectly to a Roth through a
backdoor Roth IRA once your income exceeds these
limits.

Traditional IRA Deductible

Contribution Income limits

You can make after-tax contributions to a traditional
IRA regardless of how high your income is. To claim a
tax deduction, however, your income needs to fall below
certain limits if you or your spouse are able to contribute
to a workplace retirement plan.

* If youre a single filer, the phaseout range in
2025 is $79,000 to $89,000 (up from $77,000 to
$87,000 in 2024).

* If youre married and file jointly, the range
is $126,000 to $146,000 (up from $123,000 to
$143,000) if you can contribute to a workplace
retirement plan.

* If you’re married to someone who can contribute
to a workplace retirement plan but you can’t
contribute yourself, the phaseout range is

$236,000 to $246,000 (up from $230,000 to
$240,000).

* If youre married filing separately and covered
by a workplace retirement plan, the phaseout
range remains at $0 to $10,000.

401(k), 403(b), most 457 and
Thrift Savings Plan Contribution Limits

If you have access to any of these employer-sponsored
retirement accounts, you'll be able to contribute as
much as $23,500 in 2025, an increase of $500 (about
2.2 percent) from 2024.

“Check with your employer to be sure your contribution
is increased if you are contributing the maximum
amount each year,” Nellen said.

If you get paid every two weeks and want to max out
your contributions, you'll have an additional $19.23
withheld from each paycheck, for a total of $903.85
per pay period.

“In 2024, employers gained the option to make
matching contributions to an employee’s 401(k) plan
tied to their student loan payments,” Nellen said. “Ask
your HR department about this option if your student
loan payments are making it hard to put enough in

your 401(k) to get your employer’s match.”

This student loan matching provision from the
SECURE 2.0 Act is designed to help workers save for
retirement while repaying education debt.

Workplace plans also let you make catch-up
contributions of up to $7,500 in 2025 if youre 50 or
older, or an extra $288.46 per paycheck. This limit is
unchanged from 2024.

What is new for 2025 is that if you're 60, 61, 62, or 63,
you’ll be able to make a catch-up contribution of up to
$11,250 under a SECURE 2.0 Act provision that will
kick in.

If you can afford to contribute more than that limit
for your age bracket, find out whether your employer’s
plan would allow you to make mega-backdoor Roth
contributions.

Solo 401(k) Contribution Limits

If you earn a high income as an independent contractor
or sole proprietor income, you can take advantage of a
solo 401(k) to save far more for retirement than most
employees are allowed to.

Like employees, you can contribute up to $23,500 to
a solo 401(k) in 2025. And instead of the matching
contributions that many employees receive, your
company can make a profit-sharing contribution of up

to $46,500.
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That’s 2 maximum annual contribution of as much as
$70,000 (up from $69,000 in 2024) — plus a $7,500
maximum catch-up contribution if youre 50 or older
$11,250 if youre 60, 61, 62, or 63. To contribute the
maximum, however, your self-employment income

would need to be at least $280,000.
Long-Term Capital Gains Taxes

Outside of tax-advantaged retirement accounts, long-
term capital gains tax applies when you make money
selling an investment you've held for more than a year.
Unlike short-term capital gains, which are taxed at your
top marginal rate, long-term gains are taxed at lower
rates.

In 2025, the long-term capital gains tax rate is 15 percent
tax once your income exceeds $48,350 if youre single,
$64,750 if you're head of household, and $96,700 if you're
married and file jointly or you're a surviving spouse. The
respective thresholds in 2024 are $47,025, $63,000, and
$94,050. Below these limits, you don’t owe the tax.

Should your income get into the mid-six figures (more
than $533,400 for single filers, $566,700 for heads of
household, and $600,050 for married joint filers), the
capital gains tax rate hits 20 percent.
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Potential Tax Changes under the New Presidency

Donald Trump is expected to make tax changes a priority.
His efforts may include extending or making permanent
the provisions of the 2017 Tax Cuts and Jobs Act set to
expire on December 31, 2025.

Without action on the tax code, brackets will revert back
to 2017 levels, adjusted for inflation.

(not adjusted for inflation

Tax brackets 2017 through 2025)

Rate Single Filers Married Filing Jointly
10% $0 - $9,325 $0 - $18,650
15% $9,326 - $37,950 $18,651 - $75,900
25% $37,951 - $91,900 $75,901 - $153,100
28% $91,901 - $191,650 $153,101 - $233,350
33% $191,651 - $416,700 $233,351 -$416,700
35% $416,701 - $418,400 $416,701 - $470,700

39.6% $418,401+ $470,701+

'The 2017 law also doubled the standard deduction and the
lifetime estate tax exclusion, lowered tax rates, doubled
the child tax credit, and created a 20 percent qualified
business income deduction for sole proprietorships,
partnerships, S corporations, and some trusts and estates.

Conclusion

The tax changes for 2025 are mostly minor and allow you
to continue saving for retirement while possibly reducing
your tax bill. Wondering whether your overall financial
planis on track? A MassMutual financial professional can
help you review your accounts and create a personalized
strategy to meet your goals.

The Holden & Mickey Team gathers in
our office lobby preparing for our annual
Christmas luncheon.

Pictured are: (Back Row) Brian Holden, David
Holden, Chip Holden, John Mickey, Steven Davis,

Jackson Davis (Front Row) Lynn Benton, Autumn
Ryan, Linda Long, and Camille Phillips.
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